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information on

the non-financial

statement

In compliance with the provisions of Article 5, par. 3(b) of Italian Legislative Decree
254/2016, the Company has prepared the non-financial disclosure, which constitutes
a separate report.

The 2020 non-financial statement, prepared according to the “GRI Standards”

and approved by the Board of Directors on 16 March 2021, can be found on the
Company's website www.sanlorenzoyacht.com in the “Investors / Results and

research and

development activities

Research and development activities play a central role in the Group's business
model and aim at creating products with a high innovative content from a design,
technology and environmental sustainability perspective, able to meet the needs of
its customers.

The table below shows the costs incurred by the Group for research and
development activities in the year ended 31 December 2020, compared with

financial documents” section. 31 December 2019.

(€7000) At 31 December Change
{ %Net { %Net
2020 i Revenues 2019 i Revenues 2020 vs. 2019 2020 vs. 2019%
i New Yachts i New Yachts :
---------------------------------------------------------
Internal costs fo1904 i 04% 1,951 Poo0s% i (47) g 2.43%
External costs i 3539 i 08% i 355 i 08% i (56) -1.57%

Costs of research and
development activities

For the year ended as at 31 December 2020, total spending, including costs and
investments incurred by the Group for research and development activities,
primarily relating to projects for new models of yachts and superyachts, came to
€5,443 thousand, marking a decrease of €104 thousand on 2019, representing 1.2%
of Net Revenues from new yachts.

For further details on research and development activities, please refer to the non-
financial statement, available on the Company’s website www.sanlorenzoyacht.com
in the section “Investors / Results and financial documents'.
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human
resources

As at 31 December 2020, Sanlorenzo Group had a workforce of 513 employees, of The distribution by geographic area saw the largest growth in Italy, which accounted
which 92.8% at the Parent Company. for 97.9% of Group employees as at 31 December 2020.
The following table shows the evolution in the number of total employees employed
by the Group as at 3|1 December 2020, compared with 31 December 2019, broken
down by company: At 31 December Change
2020 2019 2020 vs. 2019 2020 vs. 2019%
At 31 December T
Icaly 502 471 31 +6.6%
2020 2019 Rest of Europe | | - -
Sanlorenzo S.p.A. 476 456 United States 10 I ) 9.1%
Bluegame S.r.l. 26 15 1" +73.3% Group employees 513 483 30 +6.2%
Sanlorenzo of the Americas LLC 10 I ) 9.1%
Sanlorenzo Baleari SL | | - -
Marine Yachting Monaco S.A.M. - - -
Group employees 513 483 30
By category, white collar workers recorded the largest increase during the period,
with an increase of 31 staff members.
At 31 December
2020 2019
Managers 32 29
White collars 392 361
Blue collars 89 93
Group employees 513 483
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intra—group
corporate transactions and
governance transactions with

Sanlorenzo, a company listed on the STAR segment of the MTA (ltalian screen-
based market), adopted a traditional corporate governance model constructed

in compliance with the regulatory provisions and the recommendations of the
Corporate Governance Code for listed companies approved by the Corporate
Governance Committee of Borsa Italiana S.p.A. which Sanlorenzo adheres to.
Sanlorenzo adopts the traditional administration and control systems, pursuant to
Articles 2380-bis et seq. of the Italian Civil Code, detailed below:

* the Shareholders’ Meeting, ordinary and/or extraordinary, is responsible for
resolving, among other things, on (i) the appointment and revocation of the
members of the Board of Directors and the Board of Statutory Auditors as
well as on their compensation; (ii) the approval of the financial statements and
allocation of profits; (i) amendments to the By-laws; (iv) the assignment of the
independent audit engagement, based on a justified proposal of the Board of
Statutory Auditors; (V) incentive plans;

* the Board of Directors holds a central role in the corporate organisation and it is
responsible for the functions and the strategic and organisational guidelines, as well
as for verifying the necessary controls are in place to monitor the performance of
the Company and the Group. The Board of Directors has arranged for the internal
setting up of the Control, Risks and Sustainability Committee, the Remuneration
Committee, the Nomination Committee and the Related-Party Transactions
Committee;

* the Board of Statutory Auditors shall oversee, among other things, compliance
with the law and the By-laws, with the principles of correct corporate
governance, and, above all, the adequacy of the organisational, management and
accounting structure adopted by the Company and its proper functioning;

* the Independent Auditing Firm conducts the statutory audit. The independent
auditors are appointed by the Shareholders’ Meeting on the proposal of the
Board of Statutory Auditors. The external auditor carries out its activity
independently and autonomously.

Pursuant to Article 123-bis of Leg. Decree 24 February 1998 No. 58 (Consolidated
Law on Finance), the Company is required to draft an annual report on corporate
governance and ownership structures, providing a general description of the
governance system adopted by Sanlorenzo Group and information on the
ownership structures, including the main governance procedures applied and the
characteristics of the risk management and internal control system in relation to the
financial disclosure process.

The aforementioned report, approved by the Board of Directors on 16 March 202|
can be consulted on the Company's website www.sanlorenzoyacht.com, in the
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related parties

“Corporate Governance/Shareholders' Meeting” section.

On 9 November 2019, the Company's Board of Directors, following up on
previous resolutions dated 24 October 2019, had approved, in compliance with

the “Regulation on related-party transactions” adopted by Consob by means of
resolution no. 17221 of 12 March 2010 and subsequent amendments, the draft

of the “Procedure on related-party transactions”, which made provision for the
establishment within the Board of Directors of the Committee for Related-Party
Transactions, set to become effective with the start of trading of the Company’s
shares on the screen-based market MTA organised and managed by Borsa Italiana
S.p.A. This procedure was later definitively approved by the Board of Directors

on 23 December 2019 and can be consulted on the Company's website www.
sanlorenzoyacht.com, in the “Corporate Governance” section.

Transactions with related parties and intra-group transactions do not qualify as
either atypical or unusual, as they fall under the normal course of business of Group
companies. These transactions were settled at arm’s length, given the characteristics
of the assets and services rendered.

In the Notes to the Consolidated financial statements and the Separate financial
statements of the Parent Company, the company provides the information required
by Article 154-ter of Leg. Decree 24 February 1998 No. 58 (Consolidated Law on
Finance), as indicated in Consob Regulation no. 17221 of 12 March 2010.
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atypical and/or unusual additional
transactions information

Pursuant to Consob Communication no. DEM/6064293 of 28 July 2006, it should be The Company is not subject to management and coordination activities pursuant to
noted that no atypical and/or unusual transactions were entered into, as defined in Articles 2497 et seq. of the Italian Civil Code, in consideration of the fact that the
the Communication itself. presumption set forth in Article 2497-sexies of the Italian Civil Code does not apply.

On 24 September 2020, the Company launched the treasury share purchase
programme based on the authorisation resolution from the Ordinary Shareholders’
Meeting of 31 August 2020. As a result of the share purchases since the programme
launch, the Company held 58,666 treasury shares as at 3| December 2020, equal to
0.170% of the subscribed and paid-in share capital.

information of relevant
non-eu companies

Sanlorenzo S.p.A., the parent company, directly controls Sanlorenzo of the Americas
LLC, a company incorporated and regulated by US law and, therefore, falling under
the definition of “Relevant non-EU company"” pursuant to Consob resolution

no. 16191/2007, and subsequent amendments.

With reference to said company, it should be noted that:

* Sanlorenzo of the Americas LLC drafts the accounting position for the purposes
of drafting of the consolidated financial statements;

* Sanlorenzo S.p.A. acquired the by-laws as well as the composition and powers of
the corporate bodies;

 Sanlorenzo of the Americas LLC: i) provides the auditor of the parent company
with the necessary information for carrying out the audit of the annual
and interim accounts of said parent company; ii) possesses an appropriate
administrative-accounting system for regularly sending to the management, the
control body and the auditor of the parent company, the economic and financial
data needed to draft the consolidated financial statements.
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significant events

occurring during

the year

CAPITAL INCREASE OF THE ASSOCIATED COMPANY POLO
NAUTICO

On 8 July 2019, the shareholders’ meeting of the associated company Polo Nautico
Viareggio S.rl. (“Polo Nautico”) approved a contribution to the share capital increase
account totalling €600 thousand, to be converted to share capital following the
resolution of the Extraordinary Shareholders’ Meeting on the share capital increase,
which was subsequently held on 20 January 2020. The share capital of Polo Nautico
therefore increased from €67,400 to €66/400, with €300,000 of the share capital
increase subscribed by Sanlorenzo.

Following the share capital increase, the equity investment held by Sanlorenzo in
Polo Nautico increased from 48.15% to 49.81%.

LOAN WITH CASSA DEPOSITI E PRESTITI

On 23 March 2020, Sanlorenzo took out a €10 million loan from Cassa Depositi e
Prestiti S.p.A. drawn on funds from the European Investment Bank (EIB). The /-year
loan is intended to support investments in research, development and innovation
relating to new yacht and superyacht models.

APPROVAL OF THE 2020 STOCK OPTION PLAN

On 21 April 2020, the Ordinary Shareholders' Meeting approved the adoption

of the 2020 Stock Option Plan, which provides for the free assignment of options
granting the beneficiaries, i.e. the executive directors and key employees of
Sanlorenzo and its subsidiaries, the right to subscribe Sanlorenzo shares based on a
ratio of one share for every option at a strike price of €16.00.

On 9 December 2020, the Board of Directors resolved to extend the vesting period
of the options from three to four years, always in compliance with the minimum
average vesting period of two years envisaged by the regulations approved by the
Shareholders’ Meeting.

The 2020 Stock Option Plan is supported by a special share capital increase through
the issue of new shares for a total maximum nominal value of €884,615, approved by
the Ordinary Shareholders’ Meeting on 21 April 2020 and not yet subscribed.
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HEALTH EMERGENCY LINKED TO COVID-19

The exceptional measures adopted by the governments of many countries to limit
the spread of COVID-19 generated effects beginning from the end of March.

Until 23 March 2020, the Company basically worked as usual, and only starting from
the last week of March, when Italian Prime Ministerial Decree of 22 March 2020
came into force, did the Company gradually close all facilities, while in any event
guaranteeing the assistance service and the management of boats in the water and
other activities permitted by measures in force.

Ever since the first news came out about the spread of COVID-19, Sanlorenzo
started an expanded roundtable group with the broadest participation by all parties
representing labour (unitary union representative body and trade unions FILCTEM-
CGIL, FEMCA-CISL, FIOM-CGIL, UILM-UIL), which resulted in the signing on

7 April 2020 of an operating protocol containing the prevention and protection
measures to be implemented at the Company's production sites.

The signing of the safety and prevention protocol made it possible to reopen the
Ligurian facilities in Ameglia (SP) and La Spezia on 14 April 2020, in line with what is
set forth by the Liguria Region (in implementation of Italian Decree no. 18/2020 of
13 April 2020 of the Department of Civil Protection/Prime Minister's Office), for the
performance of activities in preparation for the delivery of vessels already outfitted
by shipyards. Likewise, on the basis of the Order of the Tuscany Region of 16 April
2020, the Company also reopened the Viareggio (LU) facilities.

Therefore, on 20 April 2020 all of the Group's operating facilities had been
reopened — according to the methods defined by local provisions as well as national
legislation — to resume activities relating to yachts to be delivered by the end of July
2020.

On 4 May 2020, all of the Company's facilities were fully operative in compliance
with the requirements of Italian Prime Ministerial Decree of 26 April 2020 and after
adopting all safety and prevention measures set forth in the protocol, which has
been later regularly updated and integrated in the light of the health situation and
the measures issued each time by the authorities.

SANLORENZO ANNUAL FINANCIAL REPORT AS AT 31 DECEMBER /2020



CONFIRMING AGREEMENTS WITH INTESA SANPAOLO S.P.A. AND
UNICREDIT FACTORING S.P.A.

In May, Sanlorenzo entered into a supply chain finance framework agreement

with Intesa Sanpaolo S.p.A., with a view to supporting small- and medium-sized
enterprises that make up by the supply chain that, thanks to the agreement, have a
total credit line of €50 million available for advances on trade receivables due from
the Parent Company.

The agreement, which translates into participation in an IT platform named
“Confirming”, makes it possible for suppliers to take advantage of beneficial
conditions on factoring transactions and gives the company the opportunity to
obtain an additional extension beyond invoice due dates.

The use of that platform also makes it possible to streamline and simplify payment
procedures with respect to suppliers, with the assignment to the bank of a mandate
for the payment of supplier invoices uploaded on the platform at their due date,
releasing the company from the burden of ordering and making payments.

In June, an additional confirming agreement was signed with UniCredit Factoring
S.p.A., which provided a total credit line of €20 million that may be used by suppliers
of Sanlorenzo and Bluegame.

LAUNCH OF THE TREASURY SHARE PURCHASE PROGRAM

On 31 August 2020, the Ordinary Shareholders’ Meeting approved the request
to authorise the purchase and sale of treasury shares for up to a maximum of
3,450,000 shares (equal to 10% of the current share capital), in one or more
tranches, until 28 February 2022 (18 months from the date of the shareholders’
resolution).

Based on this authorisation resolution, the Company launched the treasury share
purchase programme on 24 September 2020. As a result of the share purchases
since the programme launch, the Company held 58,666 treasury shares as at

31 December 2020, equal to 0.170% of the subscribed and paid-in share capital.

11 088 SIGNIFICANT EVENTS OCCURRING DURING THE YEAR

ACQUISITION OF A MINORITY EQUITY INVESTMENT IN MARINE
YACHTING MONACO S.A.M.

On 28 September 2020, Sanlorenzo S.p.A. acquired an equity investment equivalent
to 40.0% in Marine Yachting Monaco S.A.M. from two private parties, for a total
value of €125 thousand. Sanlorenzo S.p.A. currently holds 99.7% of the share capital
of Marine Yachting Monaco.

INCREASE IN THE MINORITY INTEREST IN SANLORENZO
BALEARI SL

On 29 December 2020, Sanlorenzo S.p.A. increased its investment in Sanlorenzo
Baleari SL from 51.0% to 100.0%.
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significant events after

the close of the year

PERINI NAVI

On |5 February 2021, Ferretti Group and Sanlorenzo announced a plan to create

a joint venture with equal stakes to make an offer for the acquisition of Perini Navi,
declared bankrupt by the Court of Lucca on 29 January 2021.

Through the joint venture, the Ferretti Group and Sanlorenzo expressed an interest
in making an offer for the acquisition of the ltalian brands, assets and activities of
Perini Navi, also through a preliminary business branch lease.
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business

outlook

The strong acceleration in orders recorded in the fourth quarter of 2020 has

continued in the first months of 2021. At the date of approval of this financial report,

the Group's backlog was equal to €527,601 thousand, with an order intake from the
beginning of the year equal to €118,840 thousand from the end of the 2020 financial
year. This figure was up by €26,820 thousand compared to €500,781 million at
March 31, 2020, with still two weeks of work to the end of the quartenr.

The portion relating to 2021 amounts to €389,779 thousand and offers good
prospects in terms of Net Revenues New Yachts for the current year. The positive
business trends that have led to this result have involved both new yachts and used
boats.

A further boost to this year's performance is expected from the launch of five new
models in 2021, which have already met with considerable interest and contributed
to the intake of orders even before their presentation.

The Group also continues to increase operating profit margins, favoured by the
efficiencies generated by the gradual implementation of new production capacity
and by the gradual increase in the prices of new orders due to the market
positioning of the Company.

The Company therefore considers its growth expectations for 2021 to be
reasonable and well-founded, while it continues to monitor the evolution of the
general economic context.
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proposed approval

of the separate financial

statements and allocation

of the profit for the year

The Board of Directors, in submitting for approval to the Shareholders’ Meeting,
the Separate financial statements as at 31 December 2020, proposes that the

Shareholders' Meeting resolve:

a) the Separate financial statements of Sanlorenzo S.p.A., which show a net profit

for the year equal to €33,997,047,
b) a proposal to allocate the net profit for the year as follows:
to cover losses for previous years due to the adoption of IFRS accounting
standards, €20,147
to the legal reserve, €1,698,845;
to the Shareholders as dividend in the amount of €0.30 for each of the shares
in circulation on the ex dividend date, excluding treasury shares held at that

to the extraordinary reserve, the residual profit;

C) to place a restriction on the extraordinary reserve up to a maximum amount of
€8,400,000, pursuant to Article 110, paragraph 8, of the Law Decree No. 104,

converted with amendments by Law no. 126 of |13 October 2020.
Ameglia, 16 March 2021
For the Board of Directors

Executive Chairman
Mr Massimo Perotti
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